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Delek Group reports Q3 2021 results: 

Net profit in the first nine months of the year 

soared to some ILS 800 million, compared with 

a loss of ILS 2.9 billion in Q3/2020; 

In light of the business moves completed by the 

Group, and the significant improvement in its 

financial standing, the concern warning has been 

removed from its financial statements after seven 

quarters;  

 Net profit in Q3 2021 totaled approx. ILS 223 million, up approx. 50% compared 

with Q3/2020; 

 The Group’s revenues in Q3/2021 amounted to some ILS 2.058 billion compared 

with revenues of ILS 1.7 billion year-over-year; 

 Ithaca’s net profit in Q3/2021 increased to some $80 million, compared with 

approx. $16 million in the contrasting quarter last year; 

 Net financial debt fell by approx. ILS 2 billion to ILS 4.075 billion, compared with 

approx. ILS 6 billion as of 31st March 2021;  

 The Company intends to prepay bondholders approx. ILS 1.7 billion shekels after 

bondholders approved the Company’s request to do so last Thursday; 

 Idan Wallace, CEO of Delek Group: “The strong Q3 results continue the positive 

trend seen in the Group’s activity over the past nine months. As we have been 

doing for the last 18 months, we continue with implementation of the Group’s 



 
strategy, while setting clear goals to continue strengthening the Group’s liquidity 

and financial flexibility even as we reduce financial debt and infuse value into the 

Groups’ core assets.¨ 

Delek Group, today, Sunday 28.11.2021, released its financial statements for Q3 2021, which 

indicate that the Group’s net profit amounted to ILS 804 million, compared with a loss of 

approx. ILS 2.9 billion in Q3 2020. The Group’s net profit in Q3 2021 amounted to ILS 223 

million, an increase of 50% over Q3 2020 when it amounted to ILS 149 million. 

The Company’s revenues during the report period totaled ILS 5.7 billion, compared with 

approx. ILS 5 billion in the corresponding period last year; revenues in Q3 2021 totaled approx. 

ILS 2.058 billion, up from ILS 1.7 billion in Q3 2020, while operating profit also increased 

from ILS 742 million in Q3 2020 to ILS 1.271 billion in Q3 2021. 

During the report period, the company continued to take steps to reduce its net financial debt, 

such that on 30.9.2021 the net financial debt of the company and the HQ companies was ILS 

4.075 billion, compared with ILS 6.2 billion as of 31.3.2020, down some ILS 2 billion. During 

the quarter, the Company recorded a profit of ILS 724 million from ongoing activities 

compared with a profit of ILS 499 million in the corresponding period last year. 

After the report period, on 23.11.2021, the Midroog rating company, which is part of Moody’s 

Group, published its latest rating of the Group’s bonds at a level of Baa3.il stable (equivalent 

to the BBB minus rating of Maalot). It emerges from the rating report that the stable rating 

horizon reflects Midroog’s assessment that no significant adverse change will occur in the 

Company’s financial and liquidity profiles in relation to Midroog’s underlying scenario. 

Energy activity in the North Sea – net profit in the quarter totaled approx. $80 million  

Ithaca, which is fully owned by Delek Group, reported a rise in revenues and in net profit from 

the sale of gas and oil in the North Sea in the third quarter of 2021. Net profit in the quarter 

totaled approx. $80 million, compared with approx. $16 million in the corresponding quarter 

last year. Ithaca’s contribution to Delek Group's profit, in the report period, totaled approx. 

$189 million, compared to a loss of approx. $610 million in the corresponding period in 2020. 

Revenues in Q3 2021 amounted to approx. $345 million, compared with some $267 million in 



 
Q3 2020; revenues in the report period increased and amounted to approx. $984 million, 

compared with $891 million in the corresponding period last year. 

Ithaca’s daily average production in the report period amounted to 55K Barrels of Oil 

Equivalent per Day (BOE/D) compared with 68 BOE/D in the corresponding period last year. 

The decrease in production between the periods arose, among other things, from scheduled 

shutdowns for maintenance work and when Covid-19 constraints forced ad hoc production 

shutdown during the reporting period. The fall in production was however compensated for by 

the sharp rise in gas and oil prices during the reporting period, contributing to an increase in 

revenues and to cash flow stability from ongoing operations. The average production cost per 

barrel in the reporting period totaled approx. $19, compared with average production costs of 

$15 per barrel in the corresponding period the previous year.  

During the report period, Ithaca received approval from the local gas and oil authority and 

started the second phase of development of Captain reservoir, while using polymers to 

accelerate oil production from the reservoir. The project plan, which is set to extend over 

several years, should lead to significantly higher production output from the reservoir as of 

2024. 

In addition, during the report period, Ithaca also sought approval for the development plan for 

the Abigail reservoir, located in the GSA region. Approval is expected to be received in the 

second half of 2021 and with production from the reservoir expected to start in Q3 2022. 

In July 2021, Ithaca successfully completed a move to refinance a total amount of $1.850 

billion in connection with Reserve Based Lending (RBL) amounting to $1.255 billion, to be 

repaid by 2026, and a new bond series of $625 million that will also mature in 2026. Shortly 

after completing the refinancing, Ithaca paid a shareholder loan provided to it by Delek Group 

in the sum of some $0.25 billion, and prepaid (ahead of maturity in 2024) the existing bond 

series of $500 million. 

In August 2021, Ithaca started exploration in the Fotla reservoir, in which it holds 60%, and 

where the company also serves as operator. The reservoir is located within 12 km of the Alba 

North reservoir and the results of the test conducted in the well in September 2021, confirmed 

the Company’s estimates of the presence of oil and natural gas in the drilling. On 17th 

September, Ithaca entered into an agreement to increase its holdings in the Alba reservoir by 



 
an additional 13.3%, such that after completion of the transaction, its rights in the reservoir will 

stand at 36.7%. 

After the balance sheet date, in November 2021, Ithaca signed an agreement to buy all the 

shares (100%) of the North Sea activities of Japanese company Marubeni Oil and Gas, whose 

main assets and liabilities in the region include, among others, a stake of approx. 41.3% in oil 

assets in the MonArb area (which has nine producing oil fields) as well as other oil properties, 

accumulated tax losses of approx. $1.6 billion (correct as of 31st December 2020), cash on the 

company’s books accumulated as of 1st January 2021 (the effective date for completion of the 

transaction), as well as commitments for sealing off oil wells. On the basis of the information 

received from the seller, and based on the level of oil prices, Ithaca estimates that the monies 

accumulated on the books of the company under acquisition from the effective date and through 

to the date of completion of the transaction, may fall in the range of $100-120 million. The 

unconditional consideration stipulated in the agreement for acquisition of the assets is $140 

million of which $70 million are to be paid at the time of completion of the transaction, set off 

against the accumulated cash in hand, and the additional $70 million is to be paid as a deferred 

consideration in July 2025. In addition to the deferred consideration, an additional 

consideration was stipulated in the agreement of up to $225 million, contingent on future 

activity in the oil assets of the acquired company and is to be paid on the dates of actual activity, 

if and to the extent that they are carried out, according to a mechanism set forth in the 

agreement. In this manner, further consideration is stipulated in the transaction in an amount 

of $30 million, contingent on the price of oil products, so that it will be paid on condition that 

oil prices remain within certain ranges as defined the agreement. The transaction is part of 

Ithaca’s strategy to expand and develop its field of activity in the North Sea in Britain, and thus 

to increase its production capacity and distribution of its assets, as part of the preparations for 

making a capital move. 

The energy business in Israel – a record quarter for natural gas sales 

The Delek Drilling business (54.7%) again continued to produce strong results in the current 

quarter. Revenues from gas sales in Israel, net of royalties, increased by some 58% to some 

ILS 2.506 billion in the quarter, compared with revenues of some ILS 1.982 billion year-over-

year. Q3 2021 saw an increase in revenues to ILS 942 million compared with ILS 810 million 

in Q3 2020, and the EBITDA increased during the report period to ILS 2.155 billion compared 



 
with ILS 1.716 billion in the corresponding period last year. The increases derive mainly from 

an increase during the report period at a rate of approx. 51% in the quantities of natural gas 

sales from the Leviathan reservoir which increased from 5.3 BCM to 8.3 BCM over the three 

quarters, and from 2.3 BCM to 2.8 BCM in Q3 alone. The increases in gas sales from Leviathan 

are as follows: Exports to Egypt increased from 1.1 BCM to 2.5 BCM; exports to Jordan from 

1.3 BCM to 2.0 BCM, and sales to the Israeli market increased from 2.9 BCM to 3.8 BCM. 

The contribution to profit in the report period amounted to ILS 304 million, compared with 

ILS 74 million in the corresponding period in 2020. In Q3 2021, a loss of approximately ILS 

36 million was recorded from the energy business in Israel, compared with a profit of some 

ILS 127 million in Q3 2020, and this mainly due to a one-time adjustment in the value of the 

Tamar reservoir to the transaction price and a one-time accounting provision for deferred taxes 

which influenced the net accounting profit of Delek Drilling. The provisions were offset by an 

increase in revenues from the sales of natural gas from the Leviathan reservoir and a decrease 

in financing expenses. 

On 25th November 2021, the Partnership reported that all the conditions precedent had been 

met for completion of the transaction to sell its holdings (22%) in the Tamar reservoir to 

Mubadala Petroleum for a consideration of $1.025 billion and that the transaction is expected 

to be completed in accordance with the schedule stipulated in the sales agreement. 

The strong performance in the quarter enabled Delek Drilling to distribute profits of $100 

million, of which the Group’s part is approx. $54 million (approx. ILS 174 million). The 

dividend was received after the balance sheet date, in October 2021. 

Sale of land in Akko and completion of capital and bond raising totals c. ILS 1.5 billion 

After the report period, in October 2021, the transaction for the sale of land in Akko to the 

Tidhar and Harel Group was completed for some ILS 150 million so that following completion 

of the transaction, the buyer holds 75% of the rights in the land and Delek Group holds 25% 

of the rights therein. In full consideration of the transaction, the buyer transferred ILS 150 

million to Delek Group. 

During the report period (and in October 2021), the Group completed its raising of capital for 

a total of some ILS 176 million and raised two new bond series backed by the participation 

units of Delek Drilling, in a total amount of some ILS 1.2 billion. These activities, alongside 



 
other activities successfully completed by the company during the report period, allowed the 

company to request of the bondholders to bring forward the principal and interest payments 

totaling some ILS 1.7 billion that the company is required to make to its bondholders by March 

2022. Last Friday, 25.11.2021, the company’s request was approved by the bondholders, and 

the company intends to make the said advance payment to bondholders during December 2021. 

Idan Wallace, CEO of Delek Group: “The strong Q3 results continue the positive trend that 

has characterized the Group’s activity over the past nine months and are further proof of the 

quality of the Group’s assets in oil and natural gas. Furthermore, the upswing in the Group’s 

debt rating, as expressed in the Midroog report published a few days ago, reflects the positive 

and significant activities undertaken by the Group in recent months, and the improvement that 

has taken place in the Group’s financial profile and liquidity profile. We continue to work hard 

to implement the Group’s strategy, as we have been doing for the last 18 months, while setting 

clear goals to continue strengthening the Group’s liquidity and financial flexibility even as we 

reduce the financial debt and undertake activities to infuse value into the Groups’ core assets.”  

 

For more information, please contact the Delek Group spokespeople, TOGETHER: 

Ronen Moshe • 050-888-5631 • ronen.m@together-ltd.co.il 

Roy Argov • 054-680-5000 • Roy.a@together-ltd.co.il 


