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Delek Group – Leading Israeli Independent E&P  

Asaf Bartfeld, President & CEO    Investor Conference 14.05.2017 
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Delek Group’s Strategy 

 Turning into an International E&P 

 Acquisition of Ithaca 

 Maintaining the Dividend Yield 

 Listing on a Foreign Stock 

Exchange 
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Delek Group – E&P with International Operations 

East Med. 

North Sea 

 North America 
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Since the Beginning of 2016 and Until Today 

Regulation E&P Activities 

 Approval of the 

natural gas outline 

 Sale of Karish and 

Tanin - ahead of 

schedule 

 Begun with the 

Tamar sale process 

Strategy Execution 

 FID in Leviathan – first 

gas by the end of 2019 

 A financing agreement 

was signed for the 

development of 

Leviathan – immediate 

availability of capital 

 Signed Agreement with 

NEPCO ($ 10 billion) 

 The Tamar-8 drilling 

was completed 

successfully 

 Started with Leviathan-

7 drilling 

 Acquisition of Ithaca 

 Faroe Petroleum 

 Merger of the 

Partnerships 

 Sale of Republic 

 Early receipt of Delek 

Europe seller loan 

 Debt recycling from 

short-term to long-

term 
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Delek Group Assets Portfolio post Ithaca 

* Publicly traded assets - based on market value as of 11.5.2017 

Private assets - Based on the average value published by the sell-side analysts covering the Delek Group 

E&P 

73% 

E&P in East Med 

E&P Internaitonal 

Non-core Assets 
61% 12% 

27% 
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Reserves and Contingent Recourses, Net to Delek Group 

Delek Group Gross Economic Interest 
2P+2C  (Based on FY 2016 including Ithaca 

Energy) 

MMBOE 

       1,459.25  
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Benchmark to European E&P 
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Source: BofA Merrill Lynch Global Research 
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Daily Production (NET WI) – Delek Group 

2017E 

Production (boe/d) 

Tamar 30,800 

Ithaca Energy 19,000 

Total Net to Delek Group 800,49 

* Based on the DCF model as published in the Company’s 2016 Annual Report and Ithaca’s Production Guidance for 2017 
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What Ithaca Brings to Delek Group 

Delek Group will 

no longer depend 

on solely 3rd 

party operators 

Operational 

E&P  

Capabilities 

Ongoing cash 

flow generation 

Reservoirs 

with future 

potential 
Low production 

cost – outlook in 

2017 of $18/boe 

Proven 

Experien

-ce in 

Offshore 

Drilling 

Proven 

Track 

Record 

in 

Assets 

Dev. 

Geographical 

Diversification 

to the Group 
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Production Cost Per Barrel - Ithaca 

Financing - $4 

G&A - $1 

Opex - $18 

$23 
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Phoenix 

2016 2015 

General 

Profit 
694 325 

Equity 4,807 4,160 

Sale Price as per the Agreement with Yango – NIS 2.15bn 

Phoenix Share Performance in the last 12 months 

Financial Highlights 

(NIS Million) 
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Net Income According to Contribution – by Segment 

NIS Million (100%) 

 
2016 2015 Q4 2016 Q4 2015 

Oil & Gas Exploration & Production Operations 413 272 119 58 

Fuel Operations in Israel 21 87 (24)  11 

Automotive Operations 80 138 31 10 

Contribution to net income from continuing 

operations before finance, capital and other gains 
514 497 126 79 

Profit from oil and gas asset sales 253 - 253 - 

Finance & Other income (expenses) (142)  (472)  (4)  (25)  

Net Income Attributed to Company Shareholders 625 25 375 54 
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Financial Highlights of 2016 

NIS Million (100%) 2015 2016 

Revenues 6,356 5,778 

Gross Profit 1,764 2,034 

Operational Profit 1,003 1,486 

Net Profit 25 625 

Dividend per year 450 560 
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Q&A 
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GSA – First Gas in February 2017 

area-stella-www.ithacaenergy.com/operations/greater://Source: http 

http://www.ithacaenergy.com/operations/greater-stella-area
http://www.ithacaenergy.com/operations/greater-stella-area
http://www.ithacaenergy.com/operations/greater-stella-area
http://www.ithacaenergy.com/operations/greater-stella-area
http://www.ithacaenergy.com/operations/greater-stella-area
http://www.ithacaenergy.com/operations/greater-stella-area
http://www.ithacaenergy.com/operations/greater-stella-area
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Disclaimer 

This presentation has been prepared by Delek Group Ltd )“Delek” or “the Group”( and is 

provided to you solely for your information and is not to be copied or distributed to any 

other person.  This presentation does not purport to be all-inclusive or to contain all of the 

information that may be relevant in making any decision concerning an investment in the 

securities of the Delek Group or any company in the Group. 

No representation or warranty, express or implied, is made by any person as to the 

accuracy or completeness of any of the information contained herein.  In particular, no 

representation or warranty is given as to the achievement or reasonableness of any 

forecasts about the future prospects of the Delek Group or any company in the Group. 

This presentation does not constitute an offer or invitation to purchase or subscribe for any 

securities, and neither this presentation nor anything contained herein shall form the basis 

of or be relied upon in connection with any contract or commitment whatsoever. 
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Thank You 



Delek Group Ltd Investor Conference – 14 May 2017
Les Thomas – Ithaca Energy Inc., Chief Executive Officer
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Cautionary Statement

This proprietary presentation (including any accompanying oral presentation, question and answer session and any other document or materials distributed at or in connection with this presentation) (collectively, the “Presentation”)
has been prepared by Ithaca Energy Inc. (“Ithaca” or the “Company”). This Presentation does not constitute a prospectus under the prospectus rules made for the purposes of Part VI of the Financial Services and Markets Act 2000
(“FSMA”), as amended, nor does it constitute or form any part of any offer or invitation to purchase, sell or subscribe for, or any solicitation of any such offer to purchase, sell or subscribe for, any securities in Ithaca nor shall this
Presentation or any part of it, or the facts of its distribution, form the basis of, or be relied on in connection with, any contract therefor. The contents of this Presentation have not been examined or approved by the Financial Conduct
Authority, any authorised person for the purposes of section 21 of FSMA, the London Stock Exchange or the Toronto Stock Exchange, nor is it intended that the Presentation will be so examined or approved. No reliance may be
placed, for any purposes whatsoever, on the information contained in this Presentation.

Forward-Looking Statements
This Presentation contains certain statements which are forward looking. Forward-looking information and forward-looking statements (collectively, the “forward-looking statements”) are based on the Company’s internal
expectations, estimates, projections, assumptions and beliefs as at the date of such statements or information including management’s assessment of the Company’s future production, reserves, financial performance, plans, future
capital expenditures, drilling, construction and maintenance times, well completion times, potential acquisitions and dispositions including the timing and benefits thereof, and operations concerning, among other things, future
operating results from targeted production and development plans and various components thereof or the Company’s future economic performance. The projections, estimates and beliefs contained in such forward-looking
statements necessarily involve known and unknown risks, assumptions, uncertainties and other factors which may cause the Company’s actual performance and financial results in future periods to differ materially from any
estimates or projections contained herein. When used in this Presentation, the words and phrases like “expects,” “believes,” “anticipate,” “plans,” “may,” “will,” “should”, “continue”, “planned”, “scheduled”, “targeted”, “estimated”,
“projected”, “in the process of” and similar expressions, and the negatives thereof, whether used in connection with operational activities, the planned drilling campaign on the Harrier development, any future valuations of the
business, production forecasts, projected operating costs, anticipated capital expenditures and capital programmes, anticipated effects of securing access to the GSA oil export pipeline and the expected timing of such access,
portfolio investment opportunities, expected tax horizon of the Company, planned maintenance shutdowns and the effects thereof, the acquisition of assets, budgetary figures, financial performance forecasts, future operating costs,
anticipated funding requirements, potential developments including the timing, cost and anticipated benefits of acquisitions and dispositions, anticipated net debt, anticipated development plans, anticipated extension of bank debt
facilities, expectation for development funding or otherwise, are intended to identify forward-looking statements. Such statements are not promises or guarantees, and are subject to risks and uncertainties that could cause actual
outcomes to differ materially from those suggested by any such statements and the risk that the future benefits and anticipated production by the Company may be adversely impacted. These forward-looking statements speak only
as of the date of this Presentation. In the view of the Company’s management, this Presentation was prepared by management on a reasonable basis, reflects the best currently available estimates and judgements, and presents,
to the best of management’s knowledge and belief, the expected course of action and the expected future performance and results of the Company. However, such forward-looking statements are not fact and should not be relied
upon as being necessarily indicative of future results and recipients of this Presentation are cautioned not to place undue reliance on this information. Ithaca expressly disclaims any obligation or undertaking to release publicly any
updates or revisions to any forward-looking statement contained herein to reflect any change in its expectations with regard thereto or any change in events, conditions or circumstances on which any forward-looking statement is
based except as required by applicable securities laws.

Non-International Financial Reporting Standards Terms
This Presentation contains non-International Financial Reporting Standards ("IFRS") industry benchmarks and terms, such as "cashflow from operations“ and “net debt”. Cashflow from operations includes the impact of executed
hedges and does not include non-cash items such as depreciation, depletion and amortisation, revaluation of financial instruments, impairments of fixed assets and movements in goodwill, which may have a significant impact on
the Company’s results. Net drawn debt includes amounts outstanding under the Company’s debt facilities and senior notes, less cash and cash equivalents. These non-IFRS financial measures do not have any standardised
meanings and therefore are unlikely to be comparable to similar measures presented by other companies. The Company uses these measures to help evaluate its performance. As an indicator of the Company's performance,
cashflow from operations should not be considered as an alternative to, or more meaningful than, net cash from operating activities as determined in accordance with IFRS. The Company considers cashflow from operations to be a
key measure as it demonstrates the Company's underlying ability to generate the cash necessary to fund operations and support activities related to its major assets. Further details on the above are provided in the consolidated
audited financial statements of Ithaca for the year ended December 31, 2016, which have been filed with the securities regulatory authorities in Canada. These financial statements are available on the System for Electronic
Document Analysis and Retrieval (www.sedar.com) and the Company’s website (www.ithacaenergy.com).

Notes Regarding Oil and Gas Disclosure
This Presentation contains estimates of future net revenue from the production of oil and gas reserves of the Company. These estimates do not represent fair market values of the reserves. The estimates of reserves and future net
revenues for individual properties may not reflect the same confidence level as estimates of reserves and future net revenues for all properties, due to the effects of aggregation. Possible reserves are those additional reserves that
are less certain to be recovered than probable reserves. There is an equal probability that the quantities actually recovered will be greater or less than the sum of the proved plus probable reserves. There is a 10% probability that at
least the sum of the estimated proved reserves plus probable reserves plus possible reserves will be recovered. References herein to "boe" mean barrel of oil equivalent which is derived by converting gas to oil in the ratio of six
thousand cubic feet ("Mcf") of gas to one barrel ("bbl") of oil. Boe may be misleading, particularly if used in isolation. A boe conversion ratio of 6 Mcf: 1 bbl is based on an energy conversion method primarily applicable at the burner
tip and does not represent a value equivalency at the wellhead. Given the value ratio based on the current price of crude oil as compared to natural gas is significantly different from the energy equivalency of 6 mcf: 1 bbl, utilizing a
conversion ratio at 6 mcf: 1 bbl may be misleading as an indication of value. The well test results disclosed in this presentation represent short-term results, which may not necessarily be indicative of long-term well performance or
ultimate hydrocarbon recovery therefrom.
Statements relating to reserves are deemed to be forward-looking statements, as they involve the implied assessment, based on certain estimates and assumptions, that the reserves described can be profitably produced in the
future. The reserve estimates set forth in this Presentation are estimates only and the actual reserves and realized revenue may be greater or less than those calculated. If a discovery is made, there is no certainty that it will be
developed, or if it is developed, there is no certainty as to the timing of such development or the benefits (if any) which may flow to the Company. With respect to Ithaca’s reserves, the figures are derived from a report prepared by
Sproule International Limited ("Sproule"), an independent qualified reserves evaluator, evaluating the reserves of Ithaca as of December 31, 2016 and forming the basis for the Statement of Reserves Data and Other Oil and Gas
Information of Ithaca dated March 23, 2017 (the "Statement"). The reserves estimates of Ithaca are based on the Canadian Oil and Gas Evaluation Handbook ("COGEH") pursuant to National Instrument 51-101 - Standards of
Disclosure for Oil and Gas Activities.
Recipients of this Presentation are specifically referred to the risk factors described in the Company’s management discussion and analysis of operating results and financial condition for the twelve months ended December 31,
2016 (the “MD&A”), the Company’s Annual Information Form for the year ended December 31, 2016 (the “AIF”) and in other documents the Company files from time to time with securities regulatory authorities. Copies of the
MD&A, the AIF and other documents are available on the internet at www.sedar.com.

Assumptions Throughout This Presentation
$ represents US dollars; C$ represents Canadian dollars; £ represents pounds sterling; $M represents millions of US dollars; “MMboe” represents millions of barrels of oil equivalent; “MMbbl” represents millions of barrels of oil;
“kboe/d” represents thousands of barrels of oil equivalent per day; “MMscf/d” represents millions of standard cubic feet per day.
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North Sea… well developed province with strong growth potential

Aberdeen

London

NTD: Include UK stat on 
remaining reserves (OGUK data)
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Established UK North Sea operator

Harrier*
Hurricane*

Broom

Dons

Oil
Producing Assets

Gas

Greater
Stella
Area

Wytch Farm

Cook* Pierce

1. Sproule International Ltd. independent reserves evaluation, 31 December 2016

* Ithaca Operated

Vorlich

Austen*

Fionn*

North Sea pure play business – well understood 
and developed hydrocarbon basin
 Offshore oil and gas operator since 2006

Balanced production / development asset portfolio
 Production stepping up to >20kboe/d with Stella
 76MMboe 2P reserves1

Business built up via acquisitions and new field 
developments

Strategy focused on delivering lower risk growth
 Production and development focus, not exploration

Robust and growing free cashflow outlook
 Solid history of reserves growth and monetisation
 Disciplined financial management track record

Stella*

Aberdeen

London
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Clear business plan

Maximise production and cashflow from existing asset base
 Maintain high production netbacks and quick payback production enhancements

Execute low cost, high return Greater Stella Area satellite developments
 Leverage value of existing portfolio and infrastructure position

Deliver continued sustainable growth through targeted high quality portfolio additions
 Accelerate value of existing tax allowances and operator capabilities

Maintain disciplined approach to financial and operational risk management
 Focus on proactive management of downside exposures

Photo: FPF-1 floating production facility departing Remontowa shipyard in Gdansk, Poland
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Highly experienced organisation

 Organisational skills and  experience gained from background with international “Majors”

 Core competences maintained in-house – subsurface, project management and commercial

 Three Ithaca-operated developments completed – assets taken from appraisal to production

Photo: FPF-1 floating production facility during Stella field start-up

Les Thomas
Chief Executive Officer

Graham Forbes
Chief Financial Officer

Roy Buchan
Chief Operations Officer

Richard Smith
Chief Commercial Officer
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Proven track record

 Extensive acquisition experience, with track record for innovative deal structures

 Attractive environment for securing growth opportunities – active portfolio management on-going 
across many players

Photo: ENSCO 100 dilling rig during Stella development drilling campaign

Acquisitions Counterparties
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Stable and highly developed North Sea operating environment

 Flexible and competitive fiscal regime
 Extensive network of offshore infrastructure – facilitates efficient development solutions
 UK authorities focused on incentivising development activity via licencing regime
 Sophisticated and experienced supply chain servicing the sector

Photo: Load out of Stella main drill centre manifold in Invergordon, Scotland
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Greater Stella Area… “hub and spoke” development strategy

1. Sproule end-2016 independent reserves assessment

Growing future reserves
 Targeting continued low cost entry to 

existing discoveries – build out portfolio

Highly attractive tie-back economics
 Central hub infrastructure in place for Stella

 Low incremental expenditure on satellite 
field developments – subsea tie-backs

 Phased development expenditure, funded 
from cashflows

Ithaca operated production hub – 54.66% 
 Monetising >45MMboe1 net 2P reserves

 ~16kboe/d forecast net initial annualised 
production from Stella
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Flexible, high quality infrastructure hub

Development status
 Stella field into production phase

 Harrier development drilling campaign 
commenced April 2017

 Oil tanker to pipeline exports switch in 2017

Driving long term value growth
 Targeting new field start-ups every ~2 years, 

 Flexible infrastructure – new facilities, spare 
capacity, long life development solution
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Ithaca Energy… set-up for long term success

Growing 
Production

Step up to >20kboe/d

Increasing 
Netbacks

~$23/boe 2017 cash 
breakeven

UK Tax Shelter
~$1.7Bn Tax Pool

Limited 
Decommissioning
Subsea developments / 

floaters

Commodity Hedging 
Protection

~$50/boe swaps / puts floor

Established 
Operator

Production & Developments

Reducing 
Operating Costs

~$18/boe in 2017 

Photo: Stella shuttle tanker operations


